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The cost of life insurance in Canada is set to increase.  According to industry 

professionals, rates will never again be this low for permanent life insurance.   

 

The big insurance companies are leading the way in these increases.  Canadian 

insurance giant Manulife Financial is set to increase their universal life insurance rates 

by as much as 12 per cent as of Oct. 15, 2011.  This is their second round of repricing in 

12 months, after leading the market with a round of repricing in December of 2010.  The 

other top insurance companies followed suit on the last round of increases, and they 

will most certainly do so again. 

 

With decreased bond yields and low interest rates, insurance companies are struggling 

to fund the guaranteed payout promised in their universal policies.  The pricing for 

their insurance products were based on much higher interest rates.  In other words, the 

insurance companies are attempting to rebalance the premium it charges the client and 

the risk they are taking. 

 

Despite these increases, many would argue that permanent life insurance remains a 

great deal, delivering excellent value for Canadians.  Unlike term insurance, which 

provides a benefit for a set period of time and can expire before the person dies, 

universal or permanent life insurance provides coverage for life.  In the insurance 

industry, the sentiment is that current prices for permanent life insurance are 

unsustainable in today’s market environment and that more increases are on the way. 

 

Life insurance rates increase naturally as we age.  We experience health issues that can 

affect our rates and insurability.  With the insurer’s increases in rates, we can’t know 

with certainty the cost of waiting to put the policy into place.   

 

For those considering the purchase of life insurance, it’s time to visit a professional, 

assess your needs and come up with viable solutions to protect your financial well 

being.  Even people who already have life insurance should consider revisiting the 

subject to make sure their needs have not changed.   


